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(wariety) , 5& SCRARMY HS8 LAY H 177 S K s 208 S A O™ il 1 3
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Trade Policy Uncertainty and Export Product Scope of Firms
CHEN Zhiyuan ZHU Ting MENG Kexin

Abstract: This paper builds a trade model based on risk-aversion multi-product firms
to investigate the impact of trade policy uncertainty ( TPU) on the export product scope of
multi-product firms and its mechanisms. Empirical results show that a reduction in TPU
significantly promotes firms” specialized production, which is mainly reflected in the de—
crease in export product varieties, the increase in the export share of their core products
and the decline in export product diversification. A reduction in TPU has a greater impact
on the export product scope of firms with lower financing constraints and higher productivi-
ty. TPU affects the export product scope of firms mainly through diversifying risks and
changing competition for firms. Our conclusion has enlightening implications for dealing
with the uncertainty of international trade environment and adjusting China’s foreign trade
policies.

Keywords: Trade Policy Uncertainty; Multi-product Firms; Product Scope; Risk
Aversion
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